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General Instructions:
This is a Subjective Question Paper containing 13 questions.

This paper contains 5 questions of 2 marks each, 5 questions of 3 marks each and 3

questions of 5 marks each.

2 marks questions are Short Answer Type Questions and are to be answered in 30-50

words.

3 marks questions are Short Answer Type Questions and are to be answered in 50- 80

words.

5 marks questions are Long Answer Type Questions and are to be answered in 80-120

words.

This question paper contains Case/Source Based Questions.
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1 Estimate the value of Real GDP for a hypothetical economy, the 2

value of Nominal GDP is ¥ 500 crore and Price Index is 150.
OR




‘Circular flow of income in a two sector economy is based on the
axiom that one’s expenditure is other’s income’. Do you agree with
the given statement? Support your answer with valid reasons.
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“To boost the falling demand in the economy, Reserve Bank of

India recently reduced Repo Rate and Reverse Repo Rate.”

Elaborate the rationale behind the steps taken by the Central Bank.
OR

Suppose MPC= 0.8. How much increase in investment is required

to increase national income by ¥ 2000 crores? Calculate
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“Economists are generally concerned about the rising 'Marginal
propensity to save' in an economy.” Elucidate.
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Compare and analyse the sector wise trends in Employment

pattern.
Trends in the employment pattern (sector-wise), 1972-2018 (in %)

Sectors 1972-73 (1983 |1993-94 | 2011-12 | 2017-18
Primary 74.3 68.6 64 48.9 44.6
Secondary |10.9 11.5 16 243 24.4
Services 14.8 16.9 20 26.8 31.0
Total 100.0 100.0 | 100.0 100.8 100.8




TR USITR FfAAT Igferdt & JereTm 3R fageior 3|
AT qeufd & 71+ (A13dR), 1972-2018 (% H)

ECD 1972-73 | 1983 | 1993-94 | 2011-12 | 2017-18
grafAs 74.3 68.6 64 48.9 44.6
giadaes 10.9 11.5 16 24.3 24.4

aar 14.8 16.9 20 26.8 31.0
iﬂZﬂ?T 100.0 100.0 100.0 100.8 100.8

Health care in India is suffering from urban-rural and rich-poor
divide. how? Explain
OR

What is the Worker Population Ratio? Give its formula.
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In an economy C =200 + 0.5 Y is the consumption function where
C is the consumption expenditure and Y is the national income.
Investment expenditure is ¥ 400 crores. Is the economy in
equilibrium at an income level ¥1500 crores? Justify your answer
OR
India’s GDP contracted 23.9% in the April-June quarter of 2020-21
as compared to the same period of 2019-20, suggesting that the
lockdown has hit the economy hard". The Hindustan Times, 1st
September 2020
State and discuss any two fiscal measures that may be taken by
the Government of India to correct the situation indicated in the
above news report.
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‘In spite of the increase in public health expenditure, the Indian
Health System is an ailing system in itself’. Defend the statement
citing any three major problems of the Health sector in India.
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What are the reasons for slow economic growth and re-emergence
of poverty in Pakistan?
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Name any six indicators of human development.
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State any three precautions that are taken while calculating
National income by expenditure method.
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In an economy, if initial investments are increased by ¥ 100 crores,
discuss the working of investment multiplier presuming marginal
propensity to consume is 0.8.
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(A)

Contents T (in crore)

(i) Gross National product at Market price 15,000

(ii) Consumption of Fixed Capital 1,000

(iii) Indirect Taxes 500




(iv) Net Factor Income from Abroad 650

(v) Subsidies 150

On the basis of the above information, calculate

(i) Net National Product at Factor Cost

(ii) Net Domestic Product at factor Cost

(B) Giving reason, explain whether the following are included in the

domestic product of India.

(i) Profits earned by a branch of foreign bank in India.

(if) Payment of salaries to its staff by the Japanese embassy located in

New Delhi.

(iii) Interest received by an Indian resident from his investment abroad.
OR

(a) Calculate national income by the expenditure method.

Items ¥ (in crore)

(i) Government Final Consumption 250
Expenditure

(ii) Private Final Consumption Expenditure 750
(iii) Consumption of Fixed Capital 150
(iv) Net Indirect Taxes 120

(v) Net Factor Income from Abroad 20

(vi) Net Domestic Fixed Capital Formation 220
(vii) Change in Stocks (-) 20
(viii) Net Imports 50

(b) Differentiate between Factor Income and Transfer Income.

(31)
AC T (@3 A)
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(i) TR it T 398HTaT 1,000
(iii) 3r9cTeT 500
(iv) Tac=it & retr R 3T 650
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Read the following text carefully and answer question number 13 given below:
Sustainable development is clearly one of the most difficult challenges that
humanity has ever faced. Attaining sustainability requires addressing many
fundamental issues at local, regional, and global levels, and achieving the
goals and objectives of sustainability presents a great challenge for all
segments of society. A core principle of sustainable development is to improve
human well-being and to sustain these improvements over time, but the
consequences of climate change and the growing demand for energy and
resources are making this objective more challenging.

Environmental degradation and extreme alterations and changes to the natural
environment can be found everywhere, and are part of the challenges of
sustainable development. All these can be observed in many parts of the
world, and reduce the ability to manipulate and alter the fundamental
relationships that sustain the planet’'s ecosystems.

With Brundtland’s definition of sustainability in mind, human access to natural
resources becomes an essential right for the well-being of society and a critical




element of a dignified life, along with the transformation to a knowledge-based
service economy. This right includes the following: biophysical environment,
economic dimension, social dimension, and institutional dimension.The earliest
literature regarding the concept of sustainable development dates back to
1713, where the concept meant ensuring the forestry sustainability realized by
only cutting re-grown timber to maintain the soil fertility. The environmental
issue was first mentioned in Silent Spring (R.Carson, 1962). At that time, the
concept was still in the initial stage and only non-formally described in
literature.

The concept of sustainable development originated with the environmental
scope in the 1980s. The earliest formulations can be found in the 1980’s World
Conservation Strategy for Conservation of Nature and Natural Resources
(UNEP/WWF/IUCNNR, 1980) presented by the UN Environment Programme,
the World Wildlife Fund, and the International Union. This concept proposed
three basic factors — social, ecological, and economic — which have been
continuously developed until today.

For development to be sustainable, it must take account of social and
ecological factors, as well as economic ones; of the living and non-living
resource base; and of the long-term as well as the short-term advantages and
disadvantages of alternative actions.

The concept of sustainable development gained wide recognition in the
international scientific community after the famous report ‘Our common future’
(G.H. Brundtland, 1987) was published by the World Commission on
Environment and Development in 1987 (A. Azapagic et al., 2004).

‘Our common future’ opened by declaring: ‘The Earth is one but the world is
not. We all depend on one biosphere for sustaining our lives. Yet each
community, each country, strives for survival and prosperity with little regard for
its impacts on others. Some consume the Earth’s resources at a rate that
would leave little for future generations. Others, many more in number,
consume far too little and live with the prospects of hunger, squalor, disease
and early death.’

(Source -
https://www.sciencedirect.com/topics/engineering/sustainable-development)
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(a) Do you agree that "The way we are heading towards
development has put a burden on nature/environment”. Elaborate.

(b) Do you agree that "Reversal of supply-Demand relationship is a
cause of Environment Degradation"? Elaborate.
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