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COMPREHENSVIE PROJECT

Situation: On Ist January 2017, Mr. Vipul decided to start a computer
Hardware store and decides to sell various components of computer
Hardware. He purchased a Building for `18,00,000 for this purpose.
Since he had shortage of funds, so he secured a Loan of `6,00,000.

(a) 10% per annum from State Bank of India. This loan was payable in
three equal instalments along with interest due on 31 December 2017.
He had following transactions for his business:

Transactions Amount (`)

1. Purchased computer Hardwares 4,00,000

2. Purchased furniture 1,90,000

3. Bought Computer Accessories 2,20,000

4. Sale of Computer Accessories 17,50,000

5. Wages paid 1,30,000

6. Salaries Paid to staff 3,20,000

7. Electricity charges 1,21,800

8. Advertisement charges 1,05,000

9. Postage charges 13,500

10. General Expenses 21,000

11. Insurance Premium paid 48,000

12. Bought Laptop and Printer for office use 70,000

13. Security deposited for Electricity 40,000
Connection with NDPL

14. Security Deposited with MTNL for 1,10,000
telephone and lnternet connection

Beside these, he also withdrew `20000 per month for his
personal use out of his business.
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You are required to
(i) Journalise all above transactions in the books the firm named “

Computer Solutions.”
(ii) Prepare necessary Ledger Accounts showing postings of all

journal entries.
(iii) Prepare Trial Balance.
(iv) Prepare financial statements of the firm for the year ended

31st December 2018 showing.
(a) Trading and Profit and loss A/C
(b) Balance Sheet

You also need to consider the following additional informations –
(a) Depreciater building by 5% and furniture by 10% per annum.
(b) Salary outstanding ` 16000 at the end.
(c) Insurance prepaid ` 6500 at the end.
(d) Closing stock of computer Accessories is Rs. 9500

Solution Journal of “Computer Solutions”
Date  Particulars L.F. Debit ` Credit  `
2017
Jan 01 Building A/C                Dr. 18,00,000 18,00,000

To Capital A/C
(Capital invested in the
business by way of Building)

Jan 01 Bank A/C                        Dr. 6,00,000
To Bank loan A/C 6,00,000

(Loan taken from SBI)

Jan 01 Purchases A/C                Dr. 4,00,000
To Bank A/C 4,00,000

(Computer Hardwares
purchased)
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Furniture A/C           Dr. 1,90,000

To Bank A/C 1,90,000

(Furniture purchased)

Purchases A/C        Dr. 2,20,000

To Bank A/C 2,20,000

(Computer Accessories

Purchased)

Bank A/C      Dr. 17,50,000

To sales A/C 17,50,000

(Computer Accessories sold)

Wages A/C   Dr. 1,30,000

Salaries A/C     Dr. 3,20,000

Electricity charges A/C       Dr. 1,21,800

Advertisement A/C        Dr. 1,05,000

Postal charges A/C     Dr. 13,500

General Expenses A/C      Dr. 21,000

Insurance A/C     Dr. 48,000

To Bank A/C 7,59,300

(Various expenses incurred)

Laptop and printer A/C      Dr. 70000

To Bank A/C 70,000

(Laptop and Printer

Purchased for Business)

NDPL A/C  Dr. 40,000

MTNL A/C  Dr. 1,10,000

To Bank A/C 1,50,000

(Security deposit for Electricity
connection and Internet
connection)
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Drawings A/C    Dr. 2,40,000
To Bank A/C 2,40,000

(Drawing made @ Rs. 20,000
pm)

31 Dec Interest on Bank 60,000

Loan A/C    Dr. 60,000

To Bank loan A/C

(Interest due @ 10% pa

on Rs. 6,00,000)

2017

31 Dec Bank Loan A/C  Dr. 2,60,000

To Bank A/C 2,60,000

(Interest on loan along

with loan paid i.e., 60,000

+ 2,00,000)

31 Dec Depreciation A/C  Dr. 1,09,000

To Building A/C 90,000

To Furniture A/C 19,000

(Depreciation charged on

Building and Furniture)

31 Dec Salary A/C  Dr. 16,000

To O/S salary A/C 16,000

(Salary outstanding)

31 Dec Prepaid Insurance A/C    Dr. 6,500

To Insurance A/C 6,500

(Insurance prepaid)
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Sample Vouchers—
(i) For Purchase of Building

M/S Computer Solution

Voucher No (i) Date– 01/01/17

A m t ̀

Debit: Building A/c 18,00,000

(Building Purchased for cash

vide cash memo N0—)

18,00,000

Authorised by Prepared by

(ii) For Pament of Salaries.

   M/S Computer Solution

Voucher No (ii) Date– 31/12/17

Amt `

Debit: Salaries A/c 3,20,000

(Salaries Paid for the year

2017 vide salary Sheet N0—)

3,20,000

Authorised by Prepared by

R
evenue

Stam
p

R
eceived

R
eceied `

R
evenue
Stam

p
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(iii) For sales (Cash)

   M/S Computer Solution
Voucher No (iii) Date–   /01/17

Amt `
Credit: Sales A/c 17,50,000
(Sold goods for cash vide
cash memo N0—)

17,50,000

Authorised by Prepared by

M/S Computer Solutions

Voucher No (iv) Date 31/12/17

Debit : Depreciation A/c 19,000

Credit: Furniture A/c 19,000

(Deprecialron Charged on furnitare 19,000

@ 10% p.a. on ` 1,90,000)

Authorised by Prepared by

Preparation of Ledger Accounts

Dr. Building Account          Cr.

Date Particular J. Amt ` Data Particular J. Amt `
F. F.

01/01/17 To Capital A/c 18,00,000 31/12/17 By Deprec- 90000

iation A/C

31/12/17 By Balance 17,10,000
cld

18,00,000 18,00,000
01/1/18 To Balance b/d 17,10,000

R
eceied `

R
evenue
Stam

p
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Bank Account
Date Particular J. Amt ` Data Particular J. Amt `

F. F.  4,00,000

01/1/17 To Bank loan 6,00,000 By Purchases 220,000
kdk A/c A/C 4,00,000

To Sales A/C 17,50,000 By Purchases

A/C 220,000

By Furniture A/C 1,90,000

By Wages A/C 1.30,000

By Salaries A/C 3,20,000

By Electricity

Charges A/C 1,21,800

By Advertise-

A/C ment 1,05,000

By Postal 13,500

Charges A/C

By General 21,000

Expenses A/C

By Insurance A/C 48,000

By Laptop and

Printer A/C 70,000

By NDPL A/C 40,000

By MTNL A/C 1,10,000

By Drawings A/C 2,40,000

By Bank loan A/C 2,60,000

31/12/17 By balance

c/d 60,700

23,50,000 23,50,000

01/1/18 To Balance b/d 60700
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Dr.       Capital Account      Cr.

Date Particular J. Amt ` Data Particular J. Amt `
F. F.

31/12/17 To Balance c/d 18,00,000 01/1/17 By Building A/c 18,00,000
18,00,000

01/1/18 By Balance b/d 18,00,000

Dr.     Bank loan Account                          Cr.

Date Particular J. Amt ` Data Particular J. Amt `
F. F.

31/12/17 To Bank A/C 2,60,000 01/1/17 By Bank A/C 6,00,000

31/12/17 To Balance 4,00,000 31/12/17 By Interest on 60,000

Bank Loan A/C

6,60,000 6,60,000

01/1/18 By Balance b/d 4,00,000

Dr. Purchases Account  Cr.

Date Particular J. Amt ` Data Particular J. Amt `
F. F.

To Bank A/C 4,00,000 31/12/17 By Trading A/C 6,10500

To Bank A/C 2,20,000 By closing stock 9,500

6,20,000 6,20,000

Dr.           Furniture Account    Cr.

Date Particular J. Amt ` Data Particular J. Amt `
F. F.

01/1/17 To Bank A/C 1,90,000 31/12/17 By Depreciation 19000
A/C

31/12/17 By Balance c/d 1,71000
1,90,000 190,000

 01/1/18 To Balance b/d 1,71,000
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Dr. Sales Account   Cr.

Date Particular J. Amt ` Data Particular J. Amt `
31/12/17 To Trading A/c F. F.

17,50,000 By Bank A/c 17,50,000

17,50,000 17,50,000

Dr. Wages Account   Cr.

Date Particular J. Amt ` Data Particular J. Amt `
F. F.

To Bank A/C 1,30,000 31/12/17 By Trading A/c 1,30,000

1,30,000 1,30,000

Dr. Electricity Charges Account         Cr.

Date Particular J. Amt ` Data Particular J. Amt `
F. F.

To Bank A/C 1,21,800 31/12/17 By Profit and 1,21,800
Loss A/C

1,21,800 1,21,800

Dr. Advertisement Account    Cr.

Date Particular J. Amt ` Data Particular J. Amt `
F. F.

To Bank A/C 1,05,000 31/12/17 By Profit and 1,05,000
Loss A/C

1,05,000 1,05,000

Dr. Postal Charges Account Cr.

Date Particular J. Amt ` Data Particular J. Amt `
F. F.

To Bank A/C 13500 31/12/17 By Profit and 13500
Loss A/C

13500 13500

Dr. General Expenses Account                                Cr.

Date Particular J. Amt ` Data Particular J. Amt `
F. F.

To Bank A/c 21000 31/12/17 By Profit and 21000
Loss A/C

21000 21000
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Dr. Salaries Account                                Cr.

Date Particular J. Amt ` Data Particular J. Amt `
F. F.

To Bank A/c 3,20,000 31/12/17 By Profit and 3,36,000
Tools salary Loss A/c
A/c 3,36,000 3,36,000

Dr. Insurance Account         Cr.

Date Particular J. Amt ` Data Particular J. Amt `
F. F.

To Bank A/C 48000 By Prepaid 6500
Insurance A/C

31/12/17 By Profit and 41,500
Loss A/C

48,000 48,000

Dr. Laptop and Printer Account                                      Cr.

Date Particular J. Amt ` Data Particular J. Amt `
F. F.

To Bank A/C 70000 31/12/17 By Balance c/d 70000
70000 70000

01/1/18 To Balance 70000
b/d

Dr. NDPL Account Cr.

Date Particular J. Amt ` Data Particular J. Amt `
F. F.

To Bank A/C 40000 31/12/17 By Balance c/d 40000
40000 40000

01/1/18 To Balance b/d 40,000

Dr. MTNL Account     Cr.

Date Particular J. Amt ` Data Particular J. Amt `
F. F.

To Bank A/C 1,10,000 31/12/17 By Balance c/d 1,10,000

1,10,000 1,10,000
01/1/18 To Balance b/d 1,10,000
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Dr. Drawings Account      Cr.

Date Particular J. Amt ` Data Particular J. Amt `
F. F.

To Bank A/C 2,20,000 31/12/17 By Balance c/d 2,40,000

2,40,000 2,40,000
01/1/18 To Balance b/d 2,40,000

Dr. Interest on Bank loan Account        Cr.

Date Particular  J. Amt ` Data Particular  J. Amt `
 F.  F.

31/12/17 To Bank Loan 60000 31/12/17 By Profit and 60000
A/C Loss A/C

60000 60000

Dr. Depreciation Account     Cr.

Date Particular   J. Amt ` Data Particular J. Amt `
  F. F.

31/12/17 To Building A/ C 90,000 31/1/17 By Profit and 1,09,000
Loss A/C

31/12/17 To Furniture A/C 19,000
1,09,000 1,09,000

Dr.   Outstanding Salary Account         Cr.

Date Particular  J. Amt ` Data Particular J. Amt `
 F. F.

31/12/17 To Balance 16000 31/12/17 By Salary A/C 16000
c/d

16000 16000
01/1/18 By Balance b/d 16000

Dr. Prepaid Insurance Account           Cr.

Date Particular J. Amt ` Data Particular J. Amt `
F. F.

31/12/17 To Insurance 6500 31/12/17 By Balance 6500
A/C c/d

6500 6500
01/1/18 To Balance b/d 6500
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Trial Balance
Dr. as on 31st December 2017  Cr.

S.No. Name of the Account Debit Credit

1. Building A/C 17,10,000   –

2. Bank A/C 60,700   –

3. Capital A/C   – 800,000

4. Bank Loan A/C   – 4,00,000

5. Purchases A/C 6,20,000 –

6. Furniture A/C 1,71,000 –

7. Sales A/C – 17,50,000

8. Wages A/C 1,30000 –

9. Salaries A/C 3,20,000 –

10. Electricity Charges A/C 1,21,800 –

11. Advertisement A/C 1,05000 –

12. Postal Charges A/C 13,500 –

13. General Expenses A/C 21,000 –

14. Insurance A/C 48,000 –

15. Laptop and Printer A/C 70,000 –

16. NDPL  A/C (Security) 40,000 –

17. MTNL A/C (Security) 1,10,000 –

18. Drawings A/C 2,40,000 –

19. Interest on Bank Loan A/C 60,000 –

20. Depreciation A/C 1,09,000 –

21. Outstanding Salary A/C – 16,000

22. Prepaid Insurance A/C 6,500 –

23. Closing Stock of Computer 9,500 –
Accessories

39,66,000 39,66,000
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Trading and Profit & Loss A/C
Dr. for the year ending 31st Dec. 2017        Cr.

Particulars Amount Particulars Amount
To Purchases A/C 610,500 By Sales A/C 17,50,000
To Wages 1,30,000
To Gross Profit c/d 10,09,500

17,50,000 17,50,000

To Salaries A/C 3,36000 By Gross Profit b/d 1009,500
To Electricity Charges 121800
A/C
To Advertisement A/C 1,05000
To Postal Charges A/C 13500
To General Expenses 21000
A/C
To Insurance A/C 41500
To Interest on Bank
Loan A/C 60,000
To Depreciation A/C
Building – 90000
Furniture – 19000 1,09,000
To Net Profit c/d 2,01,700
(Carried forward to
Capital A/C) 10,09,500 10,09,500

Balance Sheet
as at 31st December 2017

Liabilities Amount Assets Amount
Capital 18,00,000 Building 18,00,000
Drawings (2,40,000) Depreciation 90,000 17,10,000
Net Profit 20,1700 17,61700 Bank A/C 60700
Bank Loan 4,00,000 Furniture 1,90,000
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Outstanding 16000 Depreciation 19000 1,71,000
Salaries Laptop and Printer 70000

NDPL (Security
Deposit) 40000
MTNL (Security
Deposit) 1,10,000
Prepaid Insurance 6500
Closing Stock 9500

21,77,700 21,77,700

Calculation of Gross Profit and Net Profit Ratio

(i) Gross Profit Ratio = 
Gross Profit
Net Sales  × 100

                          = 
10,09,500
17,50,000  × 100 = 57.68%

(ii) Net Profit Ratio = 
Net Profit
Net Sales  × 100

                 = 
2,01,700

17,50,000  × 100 = 11.52%

Bar Diagrams and Pie Charts for Direct and Indirect Expenses

Bar Diagram of Direct and Indirect Expenses

8,00,000

8,00,000

6,00,000

4,00,000

` 740500

` 807800

Direct
Expenses

Indirect
Expenses
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Pic Chart of Direct and Indirect Expenses

Bar diagram of Indirect Expenses

350,000

150,000

Am
ou

nt
 (

)`

Expenses

` 121800

` 105000

` 136000

` 109000

Direct
Expenses
` 740500

Indirect
Expenses
` 807800
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Pic chart of Indirect Expenses.

Bar Diagrams and pic charts for Assets and Liabilities.

Bar Diagram of Liabilities.

Am
ou

nt
 (

)`

Liablities

Electricity
charges
` 121800

Charges
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Pic chart of Liabilities.

o u t s t a n d i n g

s a l a r i e s

 1 6 , 0 0 0`

Bank loan

 1,36000
`

Capital
 17,61,700

`

Bar Diagram of Assets

25,00,000

10,00,000

20,00,000

15,00,000

Current
Assets

Non-Current
Assets

` 76700

` 21,01,000

5,00,000

Am
ou

nt
 (

)`

– Assets
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Pic Chart of Assets.

Non-Current

    Asset
 21,01000

` Current Asset
 76,700`

Conclusion:

(i)  From all the above recording and analysing the results, we can
say that vipul is very much able to handle his new business of
selling computer Hardwares and Accessories. He is managing
his business very well.

(ii) The Gross Profit and the Net Profit Ratios indicates that he is
earning good return over his Investments.

(iii) If the business runs on the same track, he should pay his Bank
loan first.

(iv) In order to run his business successfully in future, he should con-
trol his indirect Expenses.



321 XI – Accountancy

Class-XI
Sample Paper

Accountancy 2023-24
Time: 3 Hours Max. Marks: 80
General Instructions:
1. This question paper contains 34 questions. All questions are
2. Question 1 to 20 carries compulsory. 1 mark each.
3. Questions 21 to 26, carries 3 marks each.
4. Questions from 27 to 29 carries 4 marks each
5. Questions from 30 to 34 carries 6 marks each
6. There is no overall choice. However, an internal choice has been provided in 7

questions of one mark, 2 questions of three marks, 1 question of four marks
and 2 questions of six marks.

1. While preparing Financial Statement of a firm, Closing Stock given
in Trial Balance will be recorded in (1)
(a) Trading Account

(b) Profit&Loss Account

(c) Balance sheet

(c) None of these

OR
Which of the following is an Indirect Expense:
(a) Wages
(b) Manufacturing Expenses
(c) Salary
(d) Carriage Inward

2. Assertion (A): Manufacturing Expenses is shown in Profit and
Loss Alc.
Reason (R): Manufacturing expenses in an Indirect Expense.
(a) (A) is correct but (R) is wrong
(b) Both (A) and (R) are correct, but (R) is not the correct

explanation of (A)
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(c) Both (A) and (R) are incorrect.

(d) Both (A) and (R) are correct, and (R) is the correct explana-
tion of (A) (1)

3. Which of the following is correct (1)
(a) Operating Profit = Net profit – Non-operating expenses – Non-

operating incomes operating.

(b) Operating profit = Net profit + Non-operating Expenses + Non-
operating incomes.

(c) Operating profit = Net profit + Non-operating Expenses – Non-
operating incomes.

(d) Operating profit = Net profit- Non-operating Expenses+ +Non-
operating incomes.

OR

If Net Profit `50,000, Indirect Expenses `10,000, Other Income
`8,000. The Gross Profit amount will be:

(a) `48,000

(b) `52,000

(c) `55,000

(d) `60,000

4. Cash book balance ̀ 3,000 (Dr.). When composed with Pass Book
(Bank Statement), it was found that one of the debtors has de-
posited ̀ 2,000 directly into the bank and Bank Charges `100 has
not been recorded in Cash Book. Balance of the Pass Book is

(1)
(a)  `4,000 (Dr.)

(b) `4,900 (Dr.)

(c) `4,900 ( Cr.)

(d) `5,000 (Dr.)
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5. Goods worth 10,000 used by Proprietor for his personal use should
be Credited to (1)
(a) Sales Account

(b) Purchases Account

(c) Goods Accounts

(d) Drawings's Account

OR

Journal Entry for Sale of goods for Cash to Mohan

(a) Debit Mohan and Credit Sales Account

(b) Debit Cash Account and Credit Mohan

(c) Debit Cash Account and Credit Sales Account

(d) Debit Sales Account and Credit Cash Account

6. When a firm maintains a cash book, it need not maintain
________________ (1)
(a) Journal Proper

(b) Purchases book

(c) Sales book

(d) Bank and cash account in the ledger

7. Credit Purchases of Machinery will be recorded in (1)
(a) Purchase Book

(b) Sales Book

(c) Journal Proper

(d) Cash Book

8. Which one of the following is a" Contra Entry"? (1)
(a) Cash paid to a Debtor

(b) Cash withdrawn from bank for personal use

(c) Cash withdrawn from bank for office use
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(d) Cheque sent to bank for collection

OR

Which of the following will be recorded in the Cash Book?

(a) Cash Sales

(b) Credit Purchase

(c) Trade Discount

(d) Bad Debts

9. The liability arising from the purchase of goods on credit is called

(1)
(a) Creditors

(b) Bills Receivable

(c) Trade Receivable

(d) Payable expenses

10. A concept that a business enterprise will not be sold or liquidated
in the near future is known as: (1)
(a) Going concern

(b) Economic entity

(c) Monetary unit

(d) None of the above

OR

___________ Principle says, Anticipate no profits and provide for
all possible losses.

(a) Dual Aspect Principle

(b) Materiality Principle

(c) Consistency Principle

(d) Conservatism Principle
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11. A Machinery purchased for `4,00,000 and depreciation Charged
@ 10% on Reducing Balance Method. Value of the machinery
after 3 years will be (1)
(a) `2,91,600

(b) `2,80,000

(c) `3,00,00

(d) None of the above

12. Match the following

Column A Column B
(i) Decline in the Value of Coal (a) Depreciation

Mine by ` 1,00,000

(ii) Value of Building decline by (b) Amortisation

`1,00,000

(iii) Value of patents Written off (c) Depletion

by `10,000

(a) (i)-(a), (ii)-(b), (iii)-(c)

(b) (i)-(b), (ii)-(c), (iii)-(a)

(c) (i)-(c), (ii)-(a), (iii)-(b)

(d) (i)-(a), (ii)-(c), (iii)-(b)

13. Credit balance of bank account in cash book shows (1)
(a) Overdraft

(b) Cash deposited in our bank

(c) Cash withdrawn from banck

(d) Cash balance in the bank

14. Which one of the following is the "Book of Original Entry"? (1)
(a) Journal Proper

(b) Sales Book
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(c) Purchase Book

(d) All of the Above

15. Which one is a liability for a business? (1)
(a) Input CGST

(b) Output IGST

(c) Input SGST

(d) Input IGST

OR

Goods and Services Tax applicable on Inter-state transaction is

(a) CGST

(b) SGST

(c) Both SGST and CGST

(d) IGST

16. Sale of goods to Mr. Amir is wrongly debited to Umair Alc(debtor)
instead of Amir Alc (debtor), this is an example? (1)
(a) Error of principle

(b) Error of omission

(c) Error of commission

(d) Compensatory Error

17. “_______” qualitative characteristic of accounting information is
reflected when accounting information is clearly presented. (1)
(a) Relevance

(b) Comparability

(c) Understandability

(d) Reliability

18. "Window dressing is an ___________ of Accounting" (1)
(a) Limitation
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(b) Advantage

(c) Either a or b

(d) None of the above

19. If rate of Gross Profit is 25% on sales and Cost of Goods Sold is
` 2,10,000, then amount of Sales is __________. (1)
(a) `2,20,000

(b) `1,20,000

(c) `2,00,000

(d) None of the above

OR

Capital Expenditure are recorded in

(a) Trading Account

(b) Balance Sheet

(c) Profit and Loss Account

(d) Cash Book

20. Net profit of Profit and Loss Accounts indicates (1)
(a) Debit Balance of Profit and L0ss Account

(b) Credit Balance of Profit and Loss Account

(c) Debit side of Trading Account

(d) None of the Above

21. How will you show the following in the Balance Sheet of a firm(3)
Extract of Trial Balance

Particulars Dr. (`) Cr. (`)
Debtors 1,00,000

Bad Debts 10,000

Provision for Doubtful Debts 5,000
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Additional Information:- Further Bad Debts ` 6,000 and Provi-
sion for Doubtful debts Maintained at 8%.

22. Write any three differences in Cash Discount and Trade Discount.

(3)
23. Give any three differences in Provisions and Reserves (3)
24. Prepare Accounting Equation on the basis of the following trans-

actions. (3)
(i) Started business with cash `10,000.

(ii) Paid rent in advance `300.

(iii) Purchased goods for cash `5,000 and credit `2,000.

(iv) Sold goods for cash `8,000 costing `4,000.

(v) Paid salary `450 and salary outstanding being `100.

(vi) Bought motorcycle for personal use `3,000.

OR

Give an example for each of the following transactions

(i) Increase in one asset and decrease in another assets

(ii) Increase in assets and increase in liability.

(iii) Decrease in assets and Decreases in Owner's Capital

25. Journalise the following transactions in the books of Manoj & Bros.

(3)
(a) Goods worth `20,000 were distributed as free samples and

`10,000 goods given as charity.

(b) Charge depreciation @ 10% p.a for two month on a machine
costing `1,20,000.

(c) Provide interest on capital of ̀ 1,50,000 at 6% p.a. for 9 months.

26. Explain any two limitations of Accounting. (3)
OR

State any three characteristics of GST.
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27. Fil in the blanks (4)
(i) If a firm believes that some of its debtors may 'default', it should

act on this by making sure that all possible losses are recorded
in the books.This is an example of the ________ concept.

(ii) The fact that a business is separate and distinguishable from
its owner is best exemplified by the ___________ concept.

(iii) Everything a firm owns, it also owns out to somebody. This
co-incidence is explained by the ____________ concept.

(iv) The _________ concept states that if straightline method of
depreciation is used in one year, then it should also be used
in the next year.

OR

Mr. Sunrise started a busines for buying and selling stationery
with ̀ 5,00,000 as an initial investment. Of which he paid ̀  1,00,000
for furniture, `2,00,000 for buying stationery items. He employed
a sales person and clerk. At the end of the month he paid `5,000
as their salaries. Out of the stationery bought he sold some sta-
tionery tor `1,50,000 for cash and some other stationery for
`1,00,000 on credit basis to Mr. Ravi. Subsequently, he bought
stationery items of `1,50,000 from Mr. Peace. In the first week of
next month there was a fir accident and he lost `30,000 worth of
stationery. A part of the furniture Which cost `40.000, was sold
for `45,000.

From the above, answer the following:

(a) What is the armount of capital with which Mr. Sunrise started
business.

(b) What are the fixed assets he bought?

(c) What is the value of the goods purchased?

(d) Who is the creditor and state the amout payable to him?

(e) What is the amount of expenses?

(f) What is the gain he earned?
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(g) What is the loss he incurred?

(h) Who is the debtor? What is the amount receivable from him?

28 Trial balance of a firm did not agree. Subsequently the following
errors were located: (4)
(i) Cash received from Mohit `4,000 was posted to Mahesh as

`1,000.

(ii) Cheque for `5,800 received from Arnar in full settlement of
his account of ̀ 6,000, was dishonoured. No entry was passed
in the books on dishonour of the cheque.

(iii) `800 received from Khanna, whose account had previously
been written off as bad, was credited to his account.

(iv) A credit sale to Manav for `5,000 was recorded through the
purchases book as `2,000.

Pass Journal Entries to rectify the above errors and omissions.

29. From the following balances extracted from the books of M/s Ahuja
and Nanda. Calculate the amount of: (a) Cost of goods available
for sale (b) Gross Profit

Opening stock `25,000, Credit purchases `7,50,000, Cash pur-
chases ̀ 3,00,000, Credit sales ̀ 12,00,000, Cash sales ̀ 4,00.000,
Wages `1,00,000, Salaries `1,40,000, Closing stock `30,000,
Sales return `50,000, Purchases return `10,000.

30. The following balances appear in the books of Vinod on
01-04-2020

Machinery Alc- ` 8,00,000

Provision for Depreciation a/c `3,18,000

On 01-04-2020 they decided to sell a machine for `34,500. This
machine was purchased for `1,20,000 on 01-04-2016.

Show the machinery Alc, Provision for Depreciation A/c for the
year ended March 31, 2021 assuming that depreciation was
charged at 10% p.a. on the straight line method.
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31. From the following particulars, prepare the bank reconciliation
statement of Shri Krishan as on March 31, 2022. (6)
(a) Balance as per passbook is `10,000.

(b) Bank collected a cheque of `500 on behalf of Shri Krishan
but wrongly credited it to Shri Kishan's account.

(c) Bank recorded a cash book deposit of `1,589 as `1,598.

(d) Withdrawal column of the passbook under cast by `100.

(e) The credit balance of `1,500 as on the pass-book was re-
corded in the debit balance.

(f) The payment of a cheque of `350 was recorded twice in the
passbook.

32. Prepare double column cash book from the following transac-
tions for the month August 2022 (6)
01 Cash in hand `17,500

Cash at bank `5,000

03 Purchased goods for cash `3,000

05 Received cheque from Naresh  `10,000

08 Sold goods for cash `7,000

10 Naresh's cheque deposited into bank

12 Purchased goods and paid by cheque `20,000

15 Paid establishment expenses through bank `1,000

18 Cash sales `7,000

20 Deposited into bank `10,000

24 Paid trade expenses `500

27 Received commission by cheque `6,000

30 Withdrew cash for personal use `1,200
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OR
Prepare Sales book and Purchases book of M/s Ranjan & Bros.
from the following transactions.

2022

Aug 10 Purchased from Anil & Co. Delhi

10 Chairs@ `2,000 each

2 tables@ `6,000 each

Trade Discount @ 10%

Aug 15 Sold to Neeraj Furniture, Punjab

2 Almirah@ `5,000 each

Less-Trade Discount15 %

Aug 16 Sold to Jagat & co, for Cash

10 tables @ `10,000 each

Aug 18 Purchased from Sohan Lal, Ghaziabad

20 Chairs @ `500 each

10 Tables @ `1,000 Each

Trade Discount @ 10%

Aug 20 Purchased from Mohan Furniture, Delhi

10 Almirah@ `600 each

Trade Discount @ 10%
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33. Mr. X keeps his books as per Single Entry system and provided
following information:

Particulars April 01, 2022 March 31, 2023
Cash in hand 1,000 1,500

Cash at bank 15,000 10,000

Stock 1,00,000 95,000

Debtors 42,500 70,000

Business premises 75,000 1,35,000

Furniture 9,000 7,500

Creditors 66,000 87,000

Bills payable 44,000 58,000

During the year he withdrew ` 45,000 and introduced 25,000 as
further capital in the business. Compute the profit of loss of the
business.

OR

Vineet started his business on April 01, 2022 with a capital of
4,50,000. On March 31, 2023 his position was as under:

Cash ` 99,000

Bills receivalbe ` 75,000

Plant ` 48,000

Land and Building ` 1,80,000

Furniture ` 50,000

He owed ` 45,000 from his friend Aqeel on that date. He with-
drew ` 8,000 per month for his household purposes.

Ascertain his profit or loss for this year ended March 31, 2023.



334 XI – Accountancy

34. Prepare a trading account and profit and loss account for the
year ending March 31, 2022, (6)

Debit Items ` Credit Items `

Sundry debtors 1,00,000 Bills payable 85,550

Bad debts 3,000 Sundry creditors 25,000

Trade expenses 2,500 Provision for bad

Debts 1,500

Printing and Stationary 5,000 Return outwards 4,500

Rent 3,450 Capital 2,50,000

Freight 2,250 Discount received 3,500

Sales return 6,000 Interest received 11,260

Motor car 25,000 Sales 1,00,000

Opening stock 75,550

Furniture and Fixture 15,500

Purchases 75,000

Drawings 13,560

Investments 65,500

Cash in hand 36,000

Cash in bank 53,000

4,81,310 4,81,310

Additional Information:
(a) Interest on drawing @ 6% p.a.

(b) Depreciation charged on motor car @ 10% p.a.

(c) Further bad debts `1,000.

(d) Make a provision for bad debts @ 5% on sundry debtors.

(e) Closing stock was valued `35,000.

(f) Rent outstanding `200.
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SOLUTION

1. (c) Balance sheet Or (c) salary

2. (c)

3. (c) Or (b) 52,000

4. (c) 4900 (Cr.)

5. (b) Purchases A/c Or (c)

6. (d)

7. (c) Journal Proper

8. (c) OR (a)

9. (a)

10. (a) OR (d)

11. (a)

12. (c)

13. (a)

14. (d)

15. (b) Or  (d)

16. (c)

17. (c)

18. (a)

19. (d) Or (b)

20. (b)

21. Extract of Balance Sheet
Lab ` Assets `

Debtors 94000

Less: Prov. for

Doubtful debts 7520 86480
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22. Any 3 differences

23. Any 3 differences

24. Accounting Equation
S.No. Transactions Capital + Liabilities = Assest

Capital + Creditors + O utstanding
                               Salary = Cash + Precid + Stock

                                                    rent

1. Started business with 10000                                = 10,000

cash                               (–) 300 + 300

2. Paid rent in Advance

New Equation 10,000                               = 9700 + 300

3. Purchased goods for cash

and on credit.                + 2000                   (–)5000          + 7000

New Equation 10,000 + 2000 = 4700  +  300    +  7000

4. Sold goods for cash +4000 + 8000   (–) 4000

New Equation 14000 + 2000   = 12700   + 300   + 3000

5. Paid salary and outsandary –550  + 100  – 450

Salary New Equation 13450 + 2000 + 100  = 12250 + 300 + 300

6. Bought motorcycle for –3000  (–) 3000

Personal use 10450 + 2000 + 100 = 9250 + 300  + 300

10450 + 2100   = 12550

OR

(i) Purchase of machinery on cash

(ii) Purchase of furniture on credit

(iii) Amount drawn for personal use

(or any other correct answers)
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25.     Journal

Date Particulars LF Dr. (`) Cr. (`)
(a) Advertisement A/c Dr. 20,000

Charity A/c Dr. 10,000

       To Purchases A/c 30,000

(Being goods given as free

sample & chanty)

(b) Depreciation A/c     Dr. 2,000

      To Machineny A/c 2,000

(Being Depreciation charged

on machinery)

(c) Interest on capital A/c Dr. 6,750

       To Capital A/c 6,750

(Being int on capital provided)

26. Any 2 limitations (or)

Any 3 Characteristics of GST

27. (i) Conservations

(ii) Separate Entity

(iii) Dual Aspect

(iv) Consistency

OR

(a) ` 5,00,000

(b) ` 1,00,000

(c) ` 3,50,000 (2,00,000 + 1,50,000)

(d) Mr. Peace ` 1,50,000

(e) ` 5,000 (salaries)

(f) ` 5,000
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(g) `  30000

(h) Mr. Ravi (` 1,00,000)

28.     Rectifying Journal

(i) Suspense A/c Dr. 3,000

Mahesh Dr. 1,000

To Mohit 4,000

(Being cash received prem Mohit

credited to Mahes by `1000)

(ii) Arnar's A/c Dr. 6,000

To Bank A/c 5,800

To Discount Allowed A/c 200

(Being cheque received but

dishoured sand not recorded any

where)

(iii) Khanna's A/c Dr. 800

To Bad debts Recovered A/c 800

(Being cash received as

bad debts recovered A/c)

(iv) Manav’s A/c Dr. 7,000

To Sales A/c 5,000

To Purchase A/c 2,000

(Being goods sold is considered

as goods purchased)

29. (a) Cost  of goods sold = opening stock + Net purchase + Direct
expenses – Closing stock

= 25,000 + (7,50,000 + 3,00,000 – 10000) + 1,00,000 – 30,000

= ` 11,35,000
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(b) Gross Profit = Net sales – Cost of goods sold.

 = (12,00,000 + 400,000 – 50,000) – 11,35,000

 = 15,50,000 – 11,35,000

 = ` 4,15,000

30. Dr. Machinery A/c Cr.

Date Particulars ` Date Particulars `

2020 To Balance b/d 8,00,000 2020 By provision for

April 1 April 1 Depreciation A/c 48000

  " By Bank A/c–Sale 34500

  " By Loss on sale

of Machinery 37500

2021

Mar. 31 By Balance c/d 680000

800000 800000

Dr.  Provision for Depreciation A/c Cr.

Date Particulars ` Date Particulars `

2020 To Machinery A/c 48000 2020 By Balance b/d    3,18,000

April 1 (12000 × 4) April 1
2021 2021
31 Mar To Balance c/d 338000 31 Mar By Deprecication   68,000

A/c (@ 10% of
680,000)

386000 3,86000
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31. Bank Reconcilation Statement
Particulars + –

(a) Balance as per passbook (Cr.) 10,000
(b) Cheques Recieve but wrongly Credited

by bank in another's A/c 500
9

(c) Bank recorded a cash deposit
by ` 9 more

(d) withdrawal column of passbook under
cast 100

(e) credit balance as per pass-book was 3000
recorded in the debit balance

(f) payment of a cheque of `350 recorded 350
twice in the pass book
Balance as per cashbook (Dr) 13741

13,850 13,850
32. Dr. Double column cash book                        Cr.
Date Particulars LF Cash Bank Date Particulars  LF Cash Bank

   `    `    `   `

2022 2022

Aug 1 To Balance b/d 17,500 5,000 Aug 3 By Purchases A/c 3000

Aug 8 To Sales A/c 7,000 Aug12 By Purchases A/c 20,000

Aug10 To Cheque 10,000 Aug15 By establishment    1000

inhand Expense A/c

Aug18 To sales A/c 7,000 Aug20 By Bank A/c   C 10,000

Aug20 To Cash A/c C 10000

Aug27 To Commission 6,000 Aug24 By Trade

A/c Expenses A/c 500

Aug30 By Drawings A/c 1200

Aug31 ByBalance c/d 16800  10,000

31500 31000 31500  31000

sep1 To Balance b/d 16,800 10000
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Or
In the books of M/s Ranjan an Bros.
Purchases Book
Date Particulars LF V. No. Details Amount
2022 Anil & Co. Delhi
Aug10 10 chairs @ ` 2,000 each 20,000

2 tables @ ` 6,000 each 12,000
32,000

less trade discount 3,200
@ 10%

28,800 28,800
Aug18 Sohan Lal, Ghaziabad

20 chairs@ ` 500 each 10,000
10 tables @ ̀ 1,000 each 10,000

20,000
Less Trades discount
+ @ 10% 2.000

18,000 18,000
Aug20 Mohan Furniture, Delhi

10 Almirah@ ` 600 each 6000
Less trade Discount @ 10% 600

5400 5400
Purchases A/c Dr. 52,200

Sales Book
Date particulars LF V. No Details Amount
2022 Neraj Furnitures, Punjab

2  A lm ira h  @  ̀ 5000 each 10,000
Less trade Discount
@ 15% 1500

8,500 8500
Sales A/c Cr. 8500
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33. Statement of Profit and Loss for the year ended 31 March, 2023

Particulars Amount `

Closing Capital 1,74,000

Add: Drawings 45,000 45,000

2,19,000

Less: Opening capital 1,32,500

Additional capital 25,000 1,57,500

Profit for the year 61,4000

Working Notes:

Statement of Affairs as at 01 April, 2022
Liabilities      ` Assets      `

Creditors 66,000 Cash in hand 1,000

Bills Paybles 44,000 Cash in Bank 15,000

Capital (Bal. fig.) 1,32,500 Stock 1,00,000

Debtors 42,500

Business Premises 75,000

Furniture 9,000

2,42,500 2,42,500

Statement of Affairs as at 31-04-2023
Liabilities      ` Assets      `

Creditor 87,000 Cash in hand 1,500
Bills Paybles 58,000 Cash in Bank 10,000
Capital (Bal. fig.) 1,74,000 Stock 95,000

Debtors 70,000
Business Premises 1,35,000
Furniture 7,500

3,19,000 3,19,000
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OR
Statement of Profit and Loss for the year ended 31 March, 2023

Particulars Amount `

Closing capital 4,07,000

Add: Drawings (8,000×12) 96,000 96,000

5,03,000

Less: Opening capital 4,50,000 (4,50,000)

Profit for the year 53,000

Working Notes:

Statement of Affairs as at 31 March, 2023
Liabilities      ` Assets `

Loan from Aqeel 45,000 Cash 99,000

Capital (Bal. fig.) 4,07,000 Bills Receivable 75,000
Plant 48,000

Land & Building 1,80,000

Furniture 50,000

4,52,000 4,52,000
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34. Trading and Profit loss A/c
For the fear ended 31 march 2022

Dr.     Cr.
Particulars      ` Particulars      `

To opening stock 75,550 By Sales        1,00,000

To Purchases 75,000 Less: returns  6,000 94,000

Less; returns     4500 70,500
To Freight   2250 By closing stock 35,000

By Gross loss c/d  19300

1,48,300 148300
To Gross loss b/d   19300

To Bad debts 3,000 By Discount discount   3,500

+ Further bad debts 1,000
+ New Provision 4950 By Interest received  11,260

            8950 By Interest on drawings      814

(–)old provision 1500    7450
To Trade expenses               2,500 By net loss transterred

To printing stationery               5,000 to capital  24826

To Rent                   3450
Add outsanding         200    3650

To Depreciation on

motor car   2,500

 40400  40400
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Practice Paper–1
Accountancy 2023-24

Time: 3 hours Max. Marks: 80
General Instructions:
1. This question paper contains 34 questions. All questions are compulsory.
2. Question 1 to 20 carries 1 mark each.
3. Questions 21 to 26, carries 3 marks each.
4. Questions from 27 to 29 carries 4 marks each.
5. Questions from 30 to 34 carries 6 marks each.
6. There is no overall choice. However, an internal choice has been

provided in 7 questions of one mark, 2 questions of three marks, 1
question of four marks and 2 questions of six marks.

1. Which of following is not an intangible asset: (1)
(a) Goodwill (b) Livestock

(c) Patents (d) Copyrights

2. Which of following is not a qualitative characteristics of accounting
information: (1)
(a) Readibility (b) Understandability

(c) Comparability (d) Reliability

3. Arrange following in order of their occurrence in accounting
process: (1)
(i) Classification

(ii) Recording

(iii) Analysis and Interpretation

(iv) Summarisation

(a) (i), (ii), (iii), (iv) (b) (ii), (i), (iii), (iv)

(c) (ii), (i), (iv), (iii) (d) (iv), (iii), (ii), (i)

OR
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Which step will come after classification in accounting process:

(a) Summarisation (b) Communication to users

(c) Recording (d) Identification

4. Which of following is a limitation of accounting (1)
(a) Replaces memory (b) Assistance to managers

(c) Historical in nature (d) Evidence in court

5. Mr. Tarun bought 100 shirts at a cost of ` 500 each, at the end of
year 30 shirts were left unsold. Due to high demand of shirts market
price of each shirt has increased to ̀  700. Mr. Tarun valued closing
stock at ` 21,000. Identify the principle which is being violated, if
violated, by him. (1)
(a) Money Measurement (b) Prudence

(c) Cost Principle (d) No Violation

OR

Kriti is doing business of garments and in her firm a quarrel occur
among employees and she recorded expense of ` 10,000 due to
quarrel. Identify the principle not followed by her (1)
(a) Cost Principle (b) Materiality

(c) Full Disclosure (d) Money measurement

6. Cost of asset is shown as expense in number of years of estimated
life of the asset ie depreciation is charged on asset. This is as per
the principle of: (1)
(a) Full Disclosure (b) Cost Principle

(c) Going Concern (d) Accounting Period

7. Given below are two statements, one labelled as Assertion (A)
and the other labelled as Reason (R) (1)

Assertion (A): Owners are interested in knowing the profits earned
by the business.

Reason (R): Owners supply goods on credit.
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In the context of the above statements, which one of the following
is correct?

Codes:

(a) (A) is correct, but (R) is wrong.

(b) Both (A) and (R) are correct.

(c) (A) is wrong, but (R) is correct.

(d) Both (A) and (R) are wrong.

OR

When goods are given as charity then which of following:

(a) Goods (b) Sales

(c) Charity (d) Purchases

8. Archana started business with ` 50,000 she also took a 5 years
loan from HDFC bank of ` 30,000. She bought machinary from
for ` 10,000 and goods on credit for ` 5,000. She sold goods
costing ` 3,000 for ` 8,000 (half of which is sold on credit) (1)

Identify the amount of

(i) Fixed Assets (ii) Debtors

(iii) Creditors (iv) Long term liabilities

(a) (i) ` 30,000, (ii) ` 5,000, (iii) ` 4,000, (iv) ` 50,000

(b) (i) ` 5,000, (ii) ` 30,000, (iii) ` 50,000, (iv) ` 4,000

(c) (i) ` 10,000, (ii) ` 4,000, (iii) ` 5,000, (iv) ` 30,000

(d) (i) ` 30,000, (ii) ` 4,000, (iii) ` 5,000, (iv) ` 10,000

OR



348 XI – Accountancy

Match the following:

(1) Cost Accounting (A) ascertainment of profit or loss

(2) Financial Accounting (B) ascertainment and control on the
cost of goods and services

(3) Management Accounting (C) assistance in making decisions

(a) (1)-(A), (2)-(C), 3-(B) (b) (1)-(B), (2)-(A), 3-(C)

(c) (1)-(B), (2)-(C), 3-(A) (d) (1)-(C), (2)-(A), 3-(B)

9. Identify which of following is not true: (1)
(a) Book-keeping is followed by accounting

(b) Accounting involves recording and classif ication of
transactions

(c) Book Keeping is a routine job and does not require special
skills

(d) Accounting is done to ascertain results of operations and
financial position.

OR

Winning a court case an example of:

(a) Profit (b) Income

(c) Gain (d) None of the above

10. Given below are two statements, one labelled as Assertion (A)
and the other labelled as Reason (R) (1)
Assertion (A): if bank overdraft is paid it is debited

Reason (R): To increase liabilities, liabilities are debited

In the context of the above statements, which one of the following
is correct?

Codes:
(a) (A) is correct, but (R) is wrong.
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(b) Both (A) and (R) are correct.
(c) (A) is wrong, but (R) is correct.
(d) Both (A) and (R) are wrong.

11. Which of following is not a source document: (1)

(a) Cheque (b) Invoice
(c) Debit Note (d) Debit Voucher

12. Match the following for a dealer dealing in stationery items: (1)

(1) Purchases book (A) Purchase of photocopy machine for
office use on credit

(2) Sales Book (B) Payment of rent by cheque

(3) Cash Book (C) Purchase of registers on credit

(4) Journal Proper (D) Sale of Pens to Amit
(a) (1)-(B), (2)-(A), 3-(C), 4-(D)
(b) (1)-(D), (2)-(C), 3-(A), 4-(B)
(c) (1)-(A), (2)-(B), 3-(C), 4-(D)
(d) (1)-(C), (2)-(D), 3-(B), 4-(A)

13. Match the following

(1) Commission received (A) Liabilities

(2) Investments (B)  Assets

(3) Insurance (C) Income

(4) Outstanding Expenses (D) Expense

(a) 1-(B), 2-(A), 3-(C), 4-(D)

(b) 1-(D), 2-(C), 3-(A), 4-(B)

(c) 1-(A), 2-(B), 3-(C), 4-(D)

(d) 1-(C), 2-(B), 3-(D), 4-(A) (1)
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14. On which side of Trial Balance following balances will be shown:

(i) Cash (ii) Purchases (1)

(iii) Return inwards (iv) Loan advanced

(a) Dr. side-(i), (iii); Cr side-(ii), (iv)

(b) Dr. side- (ii), (iv); Cr side- (i), (iii)

(c) Cr. side (i), (ii), (iii), (iv)

(d) Dr. side (i), (ii), (iii), (iv)

15. Book value of machiney on 31st March 2023 is X 64,800. It is
being depreciated @ 10% p.a on written down value method.
Value of machine as on Is’ April 2021 would be: (1)

(a) ` 52,488 (b) ` 80,000

(c) ` 77,760 (d) ` 1,00,000

16. Identify the type of error if payment of Installation of machinery `
10,000 was debited to wages account. (1)

(a) Error of Commission (b) Error of Omission

(c) Error of Principle d) Compensating error

OR

Which of following error will affect matching of Trial Balance

(a) Sale of goods ` 5,000 recorded in Purchases Book as ` 500.

(b) Depreciation on machinery ` 1,000 omitted to be recorded.

(c) Payment of rent ` 3,000 posted as ` 300.

(d) Purchase of furniture passed through purchases book ̀  4,000.

17. Given below are two statements, one labelled as Assertion (A)
and the other labelled as Reason(R)

Assertion (A): Non- current assets are shown after current assets.

Reason (R): When marshalling of assets is done in order of
Liquidity, Non-current assets are shown after current assets.



351 XI – Accountancy

In the context of the above statements, which one of the following
is correct? (1)

Codes:

(a) (A) is correct, but (R) is wrong.

(b) Both (A) and (R) are correct.

(c) (A) is wrong, but (R) is correct.

(d) Both (A) and (R) are wrong.

18. Match the following: (1)

(1) Capital Expenditure (A) Purchase of Machinery

(2) Revenue Expenditure (B) Sale of Goods on credit

(3) Deferred Revenue (C) Payment of Rent

(4) Expenditure (D) Heavy amount spent of
Advertisement whose benefit
will accrue for 3 years

(a) 1-(A), 2-(C), 3-(D)
(b) 1-(A), 2-(D), 3-(C)
(c) 1-(B), 2-(D), 3-(C)
(d) 1-(C), 2-(A), 3-(D)

19. Calculate Operating profit from following information: (1)
Gross profit ` 50,000, Wages ` 10,000, Salaries ` 10,000, Rent
received ` 5,000, Loss on sale of machinery ` 7,000
(a) ` 28,000 b) ` 40,000
(c) ` 38,000 (d) 42,000

OR
Calculate amount of Gross Profit from following information:
Net Profit ̀  40,000, loss by fire ̀  10,000, cartage inwards ̀  10,000,
Rent paid ` 20,000 and Interest earned ` 5,000
(a) ` 65,000 (b) ` 50,000
(c) ` 75,000 (d) 80,000
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20. Which one of the following is the correct formula of ascertaining
profit or loss. (1)

(a) Closing capital + Drawing + additional capital - opening capital

(b) Closing capital + Drawing - additional capital - opening capital

(c) Closing capital - Drawing + additional capital - opening capital

(d) Closing capital + Drawing + additional capital + opening capital

21. Ascertain profit for the 2022-23 from following information if the
business woman maintains accounts on accrual basis:

Goods sold during 2022-23 ` 5,00,000 (it include ` 2,00,000 on
credit) Cash received in 2022-23 for goods sold in 2021-22 `
1,00,000 Received cash in 2022-23 for goods to be sold in 2023-
24 ` 2,00,000 Expenses for 2022-23 ` 1,50,000 (out of which `
20,000 are still unpaid) Prepaid expense in 2022-23 ` 10,000

OR

Distinguish between Cash Basis and Accrual Basis of Accounting.
(3)

22. On which side will the decrease in the following accounts be
recorded? Also state the nature of account

(i) Buildings (ii) Outstanding Salary

(iii) Cash (iv)Sales

(v) Purchases (vi)Bank (3)

23. Explain:

(i) Debit Note (ii) Invoice

(iii) Pay in slip (3)

24. Distinguish between Provisions and Reserves. (3)

OR
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Classify following into Revenue Reserve, Capital Reserve and
Provisions

(i) Gain on sale of Fixed assets

(ii) General Reserve

(iii) Provision for doubtful debts

(iv) Gain on forfeiture and reissue of shares

(v) Workmen Compensation Reserve

(vi) Provisions for repairs (3)

25. Mrs.Palak stated business on 1st April 2022 with cash in hand

` 40,000, cash paid in bank ` 50,000 and goods ` 20,000. During
the year she withdrew goods for personal use ` 20,000 and once
sold personal 500 shares of Mata Motors bought at a price of `
30 each in 2018 at ̀  50 each and invested that amount in business.
At the end of year, she had assets of ` 2,00,000 and he owed `
20,000 to creditors. Calculate amount of profit earned by Palak.

26. Calculate amount of Closing stock from following information:

Sales ` 5,20,000, Return Inwards ` 20,000, Return Outwards `
10,000, Purchases ` 4,00,000, Wages ` 40,000, Opening Stock
` 50,000, Rate of Gross Profit on Cost 25%. (3)

27. Show how following will be shown while preparing Final Accounts
of a sole proprietor. Extract of Trial Balance as on 31st March
2023

Name of Account Dr.(`) Cr.(`)

Debtors 43,000

Bad Debts 5,000

Provision for doubtful debts 15,000

Additional information:

(i) Additional Bad debts ` 3,000.

(ii) Make a provision @ 10% on debtors for doubtful debts. (4)
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OR

Prepare Balance Sheet of Rohit Enterprises as on 31st March
2023 in order of Solvency(Permanence)

Name of Account Dr.(`) Cr.(`)

Debtors 20,000

Creditors 30,000

Land 1,00,000

Machinery 60,000

Capital 2,30,000

Drawings 10,000

Long term Loan from bank 70,000

Bank overdraft 40,000

Bills Payable 30,000

Cash 30,000

Bank Balance 20,000

Goodwill 40,000

Outstanding Expenses 10,000

Accrued Interest 10,000

Buildings 70,000

Furniture 50,000

Total 4,10,000 4,10,000

28. Prepare Accounting Equation of following transactions:

(i) Pooja started business with cash ` 50,000, machine ` 30,000
and goods ` 30,000

(ii) Sold l/3rd of above goods at a profit of 20% on cost on credit.

(iii) Rent Outstanding ` 5,000.
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(iv) Received cash from debtor ` 6,000 and allowed him discount
` 1,000. (4)

29. Mr.Sanju maintains his books on single entry system and from
following information calculate profits earned or loss incurred by
him in 2022-23

Particulars 31st March 2022 31st March 2023

Furniture 40,000 50,000

Machinery 50,000 60,000

Cash 30,000 40,000

Bank 10,000 10,000(Cr.)

Creditors 20,000 30,000

Outstanding expenses 10,000 10,000

Investments 50,000 70,000

Outstanding rent 10,000 Nil

Debtors 40,000 50,000

Depreciate Furniture and machinery by 10% on closing balance.
Make provision for doubtful debts @ 10% on debtors.

During the year he withdrew ` 100 every week and introduced
additional capital of ` 20,000 during the year. (4)

30. Pass Journal entries of following transactions and prepare ledger
of Suhani, Cash and Discount Received.

(i) Purchased good costing ` 20,000 from Suhani.

(ii) Paid Cash to Suhani in full settlement ` 18,000.

(iii) Received commission ` 30,000. (6)

OR

Pass Journal of following transactions:

(i) Sold goods costing ` 20,000 at profit of 20% on cost to Rohit
and allowed 10% trade discount and 5% cash discount. He
paid full amount immediately.
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(ii) Goods costing ` 10,000(Market Value ` 12,000) lost by fire.

(iii) Received 40 paise in a rupee from Amit who was declared
insolvent. He owed us ` 1,000

(iv) Bricks of ` 15,000 and timber of ` 4,000 purchased for
construction of buildings. Payment is made by cheque.

(v) Sold personal car for ` 80,000 for cash which was deposited
in this savings account.

(vi) Purchased a machine from Parag and Sons for ` 50,000 on
credit. An old machine valued at ` 5,000(book value 8,000) was
adjusted against the payment. (6)

31. Prepare Bank Reconciliation Statement from following information
as on 31st March 2023

(i) Debit Balance of bank Pass Book ` 50,000.

(ii) During March cheques of ` 20,000 were issued out of which
cheques of ̀  15,000 were presented in the month of March 2023.

(iii) Dividends collected by bank but not recorded in cash book `
1,000.

(iv) During March cheques of `15,000 were deposited in bank
but was omitted to be entered in cash book.

(v) In March a customer directly deposited ̀  5,000 in bank account
and same has not been entered in cash book.

(vi) Interest on overdraft entered in pass book but not in cash
book ` 1,000 (6)

32. Following balances appeared in the books of Ajay Ltd. on 1st
April 2022.

Machinery ` 5,00,000

Provision for depreciation ` 2,00,000

On 31st July 2022, a machine purchased on 1st Jan 2019 for
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` 2,00,000 was sold for ` 40,000 and on the same date another
machine was purchased for ` 3,00,000. Depreciation is charged
@ 10% p.a. on straight line method. Prepare machinery and
provision for depreciation A/c.

OR

X Ltd. Purchased machine on 1st oct 2021 for ` 60,000 and on
1st January 2022 for ` 40,000. On 1st January 2023 another
machine costing ` 1,00,000 was purchased for which ` 20,000
was paid immediately and rest to be paid after one year. On 1st
July 2023 one-third of machine purchasec on 1st oct 2014 became
obsolete and was sold at a gain of 20 % on book value.
Depreciation to be charged @ 10% p.a on fixed installment
method. Prepare machinery account when accounts are closed
on 31st March.

33. Pass journal entries to rectify following errors.

(i) Sales of ` 10,000 to Anil passed through Purchases book.

(ii) Wages paid for installation on machinery debited to wages
account ` 1,000.

(iii) Depreciation of ` 2,000 charged on machinery omitted to be
entered in depreciation account.

(iv) Purchase of goods ` 10,000 on cash posted as ` 1,000.

(v) Return inward book is overcast by ` 1,000.

(vi) Cash of ` 2,060 received from Asha has been entered as
received from Usha as ` 2,600. (6)

34. From following information of Ashok prepare Trading and Profit
and Loss Account for the year 2022-23
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Trial balance as on 31st March 2023

Name of Account Dr.(`) Cr.(`)

Capital 3,12,000

Sales and Purchases(Adjusted) 1,00,000 2,00,000

Returns 10,000 20,000

Creditors and Debtors 54,000 35,000

Discount received and allowed 5,000 3,000

Closing Stock 20,000

Rent 5,000

Commission 10,000

Wages and Salaries 20,000

Cartage 5,000

Insurance 12,000

Investments 80,000

12% Loan (taken on 1st Oct 2022) 60,000

Buildings 3,00,000

Cash 20,000

Drawings 10,000

Provision for doubtful debts 3,000

Interest on loan 2,000

Total 6,43,000 6,43,000

Additional information:
(i) Bad debts written off ` 4,000
(ii) Make provision for doubtful debts 5% on debtors.
(iii) 3/4th of wages and salaries pertains to factory.
(iv) Insurance includes annual premium on a policy of ` 6,000

which will expire on 30th June 2023.
(v) Commission received in advance ` 2,000. (6)
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Practice Paper–2
Accountancy 2023-24

Time: 3 hours Max. Marks: 80
General Instructions:
1. This question paper contains 34 questions. All questions are compulsory.
2. Question 1 to 20 carries 1 mark each.
3. Questions 21 to 26, carries 3 marks each.
4. Questions from 27 to 29 carries 4 marks each.
5. Questions from 30 to 34 carries 6 marks each.
6. There is no overall choice. However, an internal choice has been

provided in 7 questions of one mark, 2 questions of three marks, 1
question of four marks and 2 questions of six marks.

1. While preparing Financial Statement of a firm, Prepaid Expenses
given outside the Trial Balance will be recorded in (1)
(a) Trading Account and Profit & Loss Account

(b) Profit & Loss Account and Balance sheet

(c) Balance sheet only

(d) None of these

OR

Which of the following is a direct Expense:

(a) Wages

(b) Advertising Expenses

(c) Salary

(d) Carriage Outward

2. Assertion (A): Office Expenses is shown in Profit and Loss A/c.

Reason (R): Office expenses in an Indirect Expense.

(a) (A) is correct but (R) is wrong

(b) Both (A) and (R) are correct, but (R) is not the correct expla-
nation of (A)
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(c) Both (A) and (R) are incorrect

(d) Both (A) and (R) are correct, and (R) is the correct explana-
tion of (A). (1)

3. Whichof the following is correct: (1)
(a) Cost of Goods Sold = Net Sales – Opening Inventory

(b) Cost of Goods Sold = Opening Inventory + Purchases (Net) +
Direct Expenses – Closing Inventory

(c) Cost of Goods Sold = Cross Profit – Opening Inventory

(d) Cost of Goods Sold = Net Sales – Net Profit

OR

If Net Profit ` 2,50,000, Indirect Expenses ` 40,000, Other In-
come ` 25,000 and Cost of Goods Sold ` 70,000, then Net Sales
amount will be :

(a) ` 1,95,000

(b) ` 2,65,000

(c) ` 3,35,000

(d) ` 3,95,000

4. Pass book balance (Bank Statement) ` 30,000 (Dr). When com-
pared with Cash Book, it was found that electricity bill of office
has been deducted directly from the bank ` 15,000 and Bank
Charges ` 1,000 has not been recorded in Cash Book. Balance
of the Cash Book is

(a) ` 14,000 (Dr.)

(b) ` 16,000 (Dr.)

(c) ` 14,000 (Cr.)

(d) ` 46,000 (Dr.)

5. Furniture worth `15,000 used by Proprietor for his personal use
should be debited to (1)
(a) Furniture Account
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(b) Purchases Account

(c) Sundry Expenses Account

(d) Drawings Account

OR

Journal Entry for Purchase of goods from Rakesh

(a) Debit Purchases Account and Credit Cash Account

(b) Debit Purchases Account and Credit Bank Account

(c) Debit Purchases Account and Credit Rakesh

(d) Debit Rakesh and Credit Purchases Account

6. When a firm maintains a cash book, it needs to maintain ___ (1)
(a) Journal Proper

(b) Cash Account in the ledger

(c) Bank account in the ledger

(d) None of the above

7. Purchases of Building through Loan from the bank will be recorded
in (1)
(a) Purchase Book

(b) Sales Book

(c) Journal Proper

(d) Cash Book

8. Which one of the following is a" Contra Entry"?

(a) Cash paid to a Creditor

(b) Cash deposited to the bank

(c) Cash withdrawn from bank for personal use

(d) Cheque sent to bank for collection

OR
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Which of the following will not be recorded in the Cash Book?

(1)
(a) Cash Sales

(b) Credit Purchase

(c) Cash Paid to creditors

(d) Cash withdrawn for personal use

9. During the year, Wages Expenses amounts to ` 20,000 but paid
only ̀  15,000. ` 5,000 wages expenses not paid will be shown as
_________ in the Financial statements (1)
(a) Assets

(b) Expenses

(c) Liability

(d) Income

10. According to which concept, every record/ entry must have a
supporting evidence: (1)
(a) Verifiable Objective Principle

(b) Dual Aspect Principle

(c) Materiality Principle

(d) Matching Principle

OR

_______________ Principle says, information or items that affect
the investor's decision should be disclosed

(a) Dual Aspect Principle

(b) Materiality Principle

(c) Consistency Principle

(d) Conservatism Principle
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11. A Machinery purchased for ` 5,00,000 and depreciation Charged
@ 10% on Straight line Method. Value of the machinery after 4
years will be (1)
(a) `  3,91,600

(b) ` 3,64,500

(c) ` 3,00,00

(d) None of the above

12. Match the following

Column A Column B
(i) Value of Trade Mark Written off (a) Depreciation

by 50,000

(ii) Value of Furniture decline by (b) Amortisation

` 20,000

(ii) Decline in the Value of Gold (c) Depletion

Mine by ` 2,00,000

(a) (i)-(a), (ii)-(b), (iii)-(c)

(b) (i)-(b), (ii)-(a), (iii)-(c)

(c) (i)-(c), (ii)-(a), (iii)-(a)

(d) (i)-(a), (ii)-(c), (iii)-(b)

13. Debit balance of bank account in cash book shows: (1)
(a) Overdraft

(b) Cash deposited in our bank

(c) Cash withdrawn from bank

(d) Cash balance in the bank

14. Which one of the following is the "Book of Original Entry"? (1)
(a) Journal Proper

(b) Sales Book



364 XI – Accountancy

(c) Purchase Book

(d) All of the Above

15. Which one is an asset for a business? (1)
(a) Input CGST

(b) Output IGST

(c) Both (a) and (b)

(d) Neither (a) nor (b)

OR

Goods and Services Tax applicable on Intra-state transaction is

(a) CGST

(b) SGST

(c) Both SGST and CGST

(d) IGST

16. Expenses related to White wash of Second hand building
purchased debited to Sundry Expenses. This error is an example
of ? (1)
(a) Error of principle

(b) Error of omission

(c) Error of commission

(d) Error of orginal entry

17. "_____________" qualitative characteristic of accounting infor-
mation is reflected when accounting information is readily avail-
able as and when required. (1)
(a) Relevance

(b) Comparability

(c) Understandability

(d) Reliability
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18. “Accounting information is not free from personal biasness” is
one of the _____________ Accounting

(a) Limitation

(b) Advantage

(c) Either (a) or (b)

(d) None of the above

19. If rate of Gross Profit is 25% on sales and Cost of Goods Sold is
` 3,00,000, then amount of Sales is ` _____________ (1)

(a) ` 3,75,000

(b) ` 3,20,000

(c) ` 2,25,000

(d) None of the above

OR

Revenue Expenditure are recorded in

(a) Trading Account

(b) Profit and Loss Account

(c) Balance Sheet

(d) Both (a) and (b)

20. Accrued Commission will be shown finally in (1)

(a) Profit and Loss Account

(b) Trading Account

(c) Balance Sheet

(d) None of the Above
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21. How will you show the following in the Balance Sheet of a firm

Extract of Trial Balance
Particulars Dr.(`) Cr.(`)
Debtors 2,00,000

Bad Debts 30,000

Provision for Doubtful Debts 15,000

Additional Information: Further Bad Debts ̀  5,000 and Provision
for Doubtful debts maintained at 10%.

22. (a) Give two examples of Source documents (1+2)
(b) Write any two examples of contra entry in respect of Cash

Book.

23. Give any three differences in Revenue Reserves and Capital
Reserves. (3)

24. Prepare Accounting Equation on the basis of the following
transactions. (3)
(i) Started business with cash ` 90,000 and Furniture ` 30,000.

(ii) Purchased goods for cash ` 15,000 and on credit ` 8,000.

(iii) Sold goods for cash ` 10,000 costing ` 5,000.

(iv) Paid salary 12000 and salary outstanding being ` 1000.

(v) Bought furniture for personal use ` 12,000.

(vi) Goods worth ` 4,000 given as charity.

OR

Give an example for each of the following transactions

(i) Increase in one asset and Increase in Owner's Capital.

(ii) Decrease in assets and Decrease in liability.

(iii) Decrease in assets and Decreases in Owner's Capital.
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25. Journalise the following transactions in the books of Sunil & Bros.

(a) G o o d s w o rth  ̀  1,30,000 were distributed as free samples.

(b) Charge depreciation @ 10% p.a. for two month on a machine
costing ` 1,50,000.

(c) Provide interest on capital of ` 1,50,000 at 10% p.a. for 6
months.

26. Explain any two advantages of Accounting. (3)
OR

State any three characteristics of GST.

27. Fill in the blanks. (4)
(i) Every transaction has two aspects a debit and a credit of

equal amount. This is explained by the __________ concept.

(ii) The __________ concept states that if written down method
of depreciation is used in one year, then it should also be
used in the years afterwards.

(iii) If a firm believes that it may be fined for not following the
environmental guidelines as per the govt direction, it should
act on this by making sure that all possible losses are
recorded in the books. This is an example of the __________
concept.

(iv) The fact that a business is separate and distinguishable from
its owner is best exemplified by the __________ concept.

OR

Mr. Demogy started a business for buying and selling Electrical
items components with ` 14,00,000 as an initial investment. Of
which he paid ̀  1,40,000 for furniture, ̀  6,00,000 for buying electric
items. He employed two sales persons and one clerk. At the end
of the month he paid ` 15,000 as their salaries. Out of the Items
bought, he sold some electric items components for ` 2,50,000
for cash and some other for ` 3,00,000 on credit basis to Mr.
Rakesh. Subsequently, he bought electric items components of
` 2,50,000 from Mr. Namesh. In the first week of next month,
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there was a fire accident and he lost ` 50,000 worth of goods. A
part of the furniture, which cost ` 40,000, was sold for `25,000

From the above, answer the following:

(a) What is the amount of capital with which Mr. Demogy started
business.

(b) What are the fixed assets he bought?

(c) What is the value of the goods purchased?

(d) Who is the creditor and state the amount payable to him?“

(e) What is the amount of expenses?

(f) What is the gain he earned?

(g) What is the loss he incurred?

(h) Who is the debtor? What is the amount receivable from him?

28. Trial balance of a firm did not agree. Subsequently the following
errors were located: (4)
(i) ` 18,000 received from Karishma, whose account had

previously been written off as bad, was credited to her account
as ` 1,800.

(ii) A credit sale to Sushma for 26,000 was recorded through the
purchases book as ` 60,000.

(iii) Cheque for ` 15,000 received from Sanjay in full settlement
of his account of ` 20,000, was dishonoured. No entry was
passed in the books on dishonour of the cheque.

(iv) Cash received from Manish ` 4,000 was posted to Mahesh
as ` 40,000.

Pass Journal Entries to rectify the above errors and omissions.

29. From the following balances extracted from the books of M/s
Kapoor and Sons. Calculate the amount of: (4)
(a) Cost of goods available for sale

(b) Gross Profit
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Opening stock ` 1,25,000, Credit purchases ` 6,00,000, Cash
purchases 12,00,000, Credit sales ` 15,00,000, Cash sales
` 7,00,000, Wages ` 30,000, Salaries ` 1,50,000, Closing stock
` 1,00,000, Sales return ` 80,000, Purchases return ` 40,000.

30. The following balances appear in the books of Mahender on
01-01-2021 (6)
Machinery A/c 12,00,000

Provision for Depreciation a/c 2,00,000

On 01-01-2021 they decided to sell a machine for ` 40,500. This
machine was purchased for 1,00,000 on 01-01-2018.

Show the machinery A/c, Provision for Depreciation A/c for the
year ended Dec 31, 2021 assuming that depreciation was charged
at 10% p.a. on the Written Down value method.

31. From the following particulars, prepare the bank reconciliation
statement of Arun Raj Sharma as on March 31, 2022. (6)
(a) Balance as per passbook is ` 90,000.

(b) Withdrawal column of the passbook over cast by ` 3,000.

(c) The debit balance of ` 12,000 as on the pass-book was
recorded in the credit balance.

(d) The payment of a cheque of ` 5,000 was recorded thrice in
the passbook.

(e) Bank collected a cheque of ` 15,000 on behalf of Arun Raj
Sharma but wrongly credited it to Raj Arun account.

(f) Bank recorded a cash book deposit of ` 11,000 as ` 1,000.

32. Prepare double column cash book from the following transactions
for the year September 2022: (6)
01 Cash in hand ` 35,500

Cash at bank ` 40,000

03 Purchased goods for cash ` 10,000

05 Received cheque from Kumar ` 40,000
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08 Withdrew cash for personal use `12,000

10 Paid trade expenses ` 1,500

12 Purchased goods and paid by cheque ` 30,000

15 Paid establishment expenses through bank ` 5,000

18 Cash sales ` 20,000

20 Deposited into bank ` 25,000

24 Kumar's cheque deposited into bank

27 Received commission by cheque ` 9,000

30 Sold goods for cash ` 20,000

OR

Prepare Sales book and Purchases book of M/s Neeraj & Bros.
from the following transactions:

  2022
Aug 10 Purchased from Mohan Furniture, Delhi

10 Almirah @ 600 each

Trade Discount @ 10%

Aug 15 Sold to Mohan Verma, Delhi
4 Dining tables @ 16,000 each

Less: Trade Discount @15%

Aug 16 Purchased from Sourabh Lal, Delhi
2 Cutting Machine @ 25,000

Trade Discount @ 15 %

Aug 18 Sold to Gaurav & Co, Noida
30 Chairs @9,000 each

6 Tables @ 15,000 each

Less Trade Discount @ 12%
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Aug 20 Purchased from Rajesh & Co. Delhi
20 Chairs @ ` 6,000 each

3 tables @ ` 11,000 each

Trade Discount @ 20%

Aug 21 Sold to Sudhir Furniture, Punjab
2 Almirah @ ` 13,000 each

Less-Trade Discount @ 10%

Aug 23 Sold to Pawan & co, for Cash
10 tables @ ` 14,000 each

Aug 25 Purchased from Mahesh Shinde, Pune
25 Chairs @ ` 5,000 each

20 Tables @ ` 10,000 Each

Trade Discount @ 15%

33. Mr. Gupta keeps his books as per Single Entry system and
provided following information: (6)

Particulars April 01, 2022 (`) March 31, 2023 (`)
Cash in hand 1,20,000 1,45,000

Cash at bank 75,000 60,000

Stock 3,00,000 2,10,000

Debtors 40,000 60,000

Business premises 1,75,000 3,35,000

Furniture 40,000 30,000

Creditors 60,000 90,000

Bills payable 35,000 75,000

During the year he withdrew ` 56,000 and introduced ` 1,45,000
as further capital in the business Compute the profit or loss of the
business.
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OR

Vijay started his business on April 01, 2022 with a capital of
` 6,50,000. On March 31, 2023 his position was as under:

Cash ` 2,30,000

Bills receivable ` 1,75,000

Plant ` 3,45,000

Land and Building ` 4,80,000

Furniture ` 1,20,000

He owed ` 1,25,000 from his friend Amit on that date. He with-
drew 6,000 per month for his household purposes. Ascertain his
profit or loss for this year ended March 31, 2023.

34. Prepare a Trading Account and Profit and Loss account for the
year ending March 31, 2023 (6)

Debit Items ` Credit Items `

Sundry debtors 1,90,000 Bills payable 83,000

Bad debts 8,000 Sundry creditors 2,10,000

Trade expenses 4,500 Provision for bad

Debts 12,000

Printing and Stationary 8,000 Return outwards 5,000

Rent 3,000 Capital 4,50,000

Freight 2,000 Discount received 10,000

Sales return 6,000 Interest received 10,000

Motor car 85,000 Sales 5,00,000

Opening stock 1,05,500

Furniture and Fixture 25,500

Purchases 2,65,000
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Drawings 13,000

Investments 1,55,500

Cash in hand 1,46,000

Cash in bank 2,63,000

12,80,000 12,80,000

Additional Information:
(a) Interest on drawing @ 6% p.a.

(b) Depreciation charged on motor car @ 20% p.a.

(c) Further bad debts 10,000.

(d) Make a provision for bad debts @ 5% on sundry debtors.

(e) Closing stock was valued ` 55,000.

(f) Rent outstanding ` 12,000.
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