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20[Class XII : Accountancy]

During the year Mahadev’s drawings were ` 30,000. Pro¿ts during 2017 is 
` 10,00,000. Calculate interest on capital @ 5% p.a. for the year ending March 
31, 2017.

Sol. Interest on Capital:

Neelkant’s  10,00,000 × 5

100
 = ` 50,000

Mahadev’s 10,00,000 × 
5

100
 = ` 50,000

Note: In this question, as the balances of both Partner’s Capital Account 
and of Partner’s Current Account are mentioned, so it has been assumed that 
the capital of the partners is ¿xed

As we know, when the capital of the partners is ¿xed, drawings and interest 
on capital does not aႇect the capital balances of the partne` Rather, it would 
aႇect their current account balances. Therefore in this case, capital at the 
beginning (ie opening capital) and capital at the end (i.e. closing capital) of the 
year would remain same. Thus, the interest on capital is calculated on ¿xed 
capital balances (given in the Balance Sheet of the question).

13. A & B are partners in the ratio of 3 : 2 The ¿rm maintains Àuctuating 
capital accounts and the balance of the same as on 31-03 2020 
amounted to ` 1,60,000 and ` 1,40,000 for A and B respectively Their 
drawings during the year were Rs 30,000 each As per partnership deed 
interest on capital @10% pa on opening capitals had been provided to 
them. Calculate opening capital of partners given that their pro¿ts were 
` 90,000. Show your workings clearly.

 Sol.        Calculation of Opening Capital

Particulars A B

Closing Capital

Add: Drawings
Less Pro¿ts

Less: Interest on Capital
Opening Capital

1,60,000

30,000

37,800

1,40,000

30,000

25,200

1,52,200

13,836
1,44,800

13,164

1,38,364 1,31,636

 Total closing capital (of A and B) = 1,60,000 + 1,40,000 = ` 3,00,000

 Add: Total Drawing (of A and B) = ` 60,000

 Less: Pro¿ts (including interest on Capital) = ` 90,000

   Total capital in the begining of the year =  ` 2,70,000

           Interest on Capital ` 2,70,000 × 
10

100
 = ` 27,000

               Divisible pro¿ts = 90,000 – 27,000 = ` 63,000
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